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NEWSLETTER

CPA Examination

EXAM HONOR ROLL

After each Uniform CPA Examination, the National As-
sociation of State Boards of Accountancy (NASBA) an-
nouncesthe honor roll of stateswhose candidatesachieved
passing gradesin all subjectsat arate higher than the na-
tional average. Based on the performance of candidates
onthe November 2001 administration of the examination,
Nebraska was named as one of thirteen states to have
achieved thisdigtinction.

TheBoard isproud of the achievementsof its candidates
and hopesthishighleve of performancewill continue. The
other twelve states named to the honor roll were: Ala-
bama, California, Colorado, Delaware, Florida, Illinois,
Minnesota, New Hampshire, Utah, Vermont, Washington
and Wiscongn.

STATUS OF THE CBT -

WHERE ARE WE?

CBT stands for computerized-based test. The Board
Newdetter |ast reported to you regarding computer-based
testing of the Uniform CPA Examination in February of
2001. The American Institute of CPAs (AICPA) and
NASBA have been working on acontract to deliver the
Uniform CPA Examination asacomputer-based test since
lastfal. Althoughthe contract hasnot yet been Sgned (as
of May 17, 2002), work has been progressing to change
theexam from apaper and pencil format to CBT by 2004.

Thisprocessinvolvesagreat ded of thought and effort.
For example, the question bank for CBT requiresthou-
sands of questionsin order to provide multiple versions
that will be provided multipletimesover the course of a

year. Exam questions are being written and reviewed by
volunteer committeesand tested in collegesand universities
acrossthenation. The content of theexaminaionwill change
inCBT format asdefined by an AICPA "practiceandyss.”
Therewill dill befour sectionsof theexamination, but it trans-
latesinto four newly developed sectionscalled:

* Auditing & Attestation

* Financial Accounting & Reporting

* Regulation, and

* BusinessEnvironment & Concepts.

continued on page 5
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Legislative
News
LB 455

LegidativeBill 455 wasintroduced inthe 2001 L egidative
Session by Senator Jon Bruning at the Board' s request.
Thebill was passed out of the Banking, Commerce & In-
surance Committeeand onto Genera File. The purpose of
L B 455 wasto make statutory wording changesregarding
the CPA examination to accommodate computer-based
testing. Unfortunately, LB 455 did not advanceduring the
2001-2002 session and ended up onthe“bonepile’ at the
end of thesessionin April 2002.

LB 864

Senator Bruning also introduced LB 864 at the Board's
request at the beginning of the“short” session in January
2002. The purpose of LB 864 wasto amend the Public
Accountancy Act relating to provisions of maximum fees
for examination and licensurefor Certified Public Accoun-
tants. Thebill would haveincreased the*“ceilings’ for fees
that may be charged by the Nebraska Board of Public
Accountancy to carry out itsmission of protecting the pub-
lic, but would not have automatically increased any fees
currently being charged.

Thedgatutory maximum for examingtion feeshasnot changed
since1979, when LB 278 set it at $200for aninitia sitting.
The statutory maximum for most of the licensing feeshas
not changed since 1979 either. Prior to both of these
changes, most of the statutory maximum amounts had not
changed since 1976 and 1957.

The2001-2002 sessonwas brutal for bill passage, asvery
little managed to make it through the processin order to
get theGovernor’ ssignature. Although LB 864 was unani-
mougly passed out of the Banking, Commerce & Insur-
ance Committeeand onto Generd Fileearly on, it dsoended
up onthe“bonepile” at theend of the session.
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NOTICE

Memoria Day - Office Closed
Administrative DEADLINE - to
Return Application for Renewal of
Permit to Practice

ALL PERMITS FOR
INDIVIDUALS WITH ODD
BIRTH YEARS EXPIRE!! ALL
FIRM PERMITS TO PRACTICE
EXPIRE!

Fourth of July - Office Closed
Board Mesting - Lincoln, NE
Uniform Grade Mailing Date for
May, 2002 CPA Exam Results
Labor Day - Office Closed
Board Meeting, Kearney, NE
Deadline for Applications for
November, 2002 CPA Exam
Columbus Day - Office Closed
CPA Exam, Lancaster Events
Center, Lincoln, NE

Veteran's Day - Office Closed
Board Meeting, Lincoln, NE
Thanksgiving - Office Closed
Christmas - Office Closed

July 4
July 8-9
August 5

September 2
September 9-10
September 30

October 14
November 6-7

November 11
November 14-15
November 28-29
December 25

CPE News

TheNovember 2001 Board Newdletter reported the num-
ber of coursesreviewed and alowed/disallowed for CPE
credit for licenseesto fulfill the biennia licensing require-
ment. The"roll cal" of CPE reviewed fromtheMarchand
May Board meetingsisasfollows:

March 24-25, 2002 Board M esting:
1621 Total Courses Reviewed
1611 Courses Approved
10 CoursesDisallowed

May 3, 2002 Board Mesting:
26 Total Courses Reviewed
26 Courses Approved
0 CoursesDisallowed




Nebraska Board of Public Accountancy
P.O. Box 94725, Lincoln, Nebraska 68509
(402) 471-3595

QUALITY ENHANCEMENT PROGRAM (QEP) -
CRITERIA FOR VOLUNTEER REVIEWERS

The Board' sQEP program involvesthereview of audits, reviewsand compilations for the purpose of educationfor the
practitioner performing thesereports. Each practice unit must submit reportsor request an exemption fromfiling reports
every threeyears. Theyear 2002 process needs volunteer reviewersinJuly. Tentativedatesfor reviewsareasfollows:

July 9 and 10, 2002 - Review of Governmental Reports (need aminimum of 7 people)
July 15-19, 2002 - First Level Review of Reports
August 5-9, 2002 - Second Level Review of Reports

By participating in the QEP Review Program, apractitioner can earn eight hoursof Continuing Professiona Education
(CPE) per each day of review and hig’her firmwill be given $100 per day to hel p defray expenses. Volunteer reviewers
must complete an application (on the back of this page) and be approved in advance by the Board.

Reviewersmust meet thefollowing criteria:
1. Must have acurrent Nebraska active permit to practice.
2. Must be competently experienced in audits, reviewsor compilations.
3. Should participatein at least fivefinancia statement engagementsper year.
4. Must sign aconfidentiality statement regarding the reportsreviewed.

If you are interested in participating in the QEP program asavolunteer reviewer, pleaseindicate below which datesyou
would be ableto review, complete the application on the reverse side of this page and return this sheet to the Board of
Public Accountancy at PO. Box 94725, Lincoln, NE 68509 by June 15. You will be notified if you are selected to
participateinthereview process.

Pleaseindicate how many daysyou would be ableto participatein thereview process:

Pleaseindicateon ascalefrom 1to5 (1 being the highest and 5 being the lowest) the daysyou would liketo
review.

___July9and 10, 2002 (Governmental reportsonly - 1st and 2nd level reviews)

Firs Level Reviews:
__July 15, 2002 __July 16, 2002 _July 17,2002 __July 18,2002 _July 19, 2002

Second Leve Reviews:
__August5,2002  August6,2002 < August7,2002 < August8,2002  August9, 2002

| am interested in serving on the Boar d's QEP Committee; please submit my nametotheBoard asacandidate
for appointment tothe QEP Committee. (Completereviewer application onreverseside.)

YES NO

Thank you!
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QUALITY ENHANCEMENT PROGRAM (QEP)

VOLUNTEER REVIEWER APPLICATION

Practitioners wishing to be volunteer reviewers must complete this application and return it to the Board’s office at PO. Box
94725, Lincoln, Nebraska 68509.

Name Certificate #
Firm Fed. ID #
Address

City, State, Zip

Phone Email Address

1. Nebraska permit number:

2. What position do you hold in the firm?

For how long?

3. How many years of experience do you have in performing the following reports?
Audits? Reviews? Compilations?

4. Do you have review responsbility in your firm?  Yes No

If yes, at what level?

5. How many financial statement engagements do you perform per year?

6. Check the areas of expertise you possess (check all that apply).

Insurance Banking Not For Profit School Government
Construction Co-ops. & Grain Elevators Other (Specify):
7. Have you ever been a QEP reviewer? Yes No

If yes, when?

©

Have you ever been a QEP Team Captain before?  Yes No

If yes, when?

| agree that, if asked to review reports in the QEP Program, | will treat the reports, recommendations and
findings as confidential information. | will review work products objectively, discreetly, and confidentially. 1 will
not discuss reports reviewed, recommendations and/or findings with anyone but Board members, Board person-
nel, or QEP Committee members.

Date Signature



CPA Examination, " Status of CBT - Where are we?", continued from page 1

Since some candidateswill have passed some sections of the paper and pencil exam and need to passremaining sections
under the CBT, aproposal for section equivalency from the paper and pencil exam to the computerized exam hasbeen
reported by the AICPA intheir January/ February 2002 issue of the CPA Exam Alert. The proposa includesthefollowing

equivaency:

PAPER AND PENCIL EXAM COMPUTER-BASED EXAM
¢+ Auditing % Auditing & Attestation
++ Financial Accounting & Reporting ++ Financial Accounting & Reporting
++ Accounting & Reporting “ Regulation
% BusinessLaw & Professona Respongbilities + Business Environment & Concepts

The CBT will be set up with exam “windows” in which acandidate will be ableto sit for any one or more of the new
sections. Each“window” isathree-month period where the exam may be taken for two months and one month in which
theexam will not be offered while routine maintenance is performed and the question bank isrefreshed. A candidate will
thus be able to take the examination up to four times, eight out of twelve months, ayear. Candidateswill not, however, be
ableto retakefailed sectionswithin the same window.

Other proposalsinclude:

&~ Candidates may St for each section of theexamindividualy and inany order. Thecurrent form of “conditioning” will
ceaseto exist.

&~ Candidates may have up to 18 monthsto passall four sections of the exam and receive credit for having passed the
examination. The 18 month periodisdesignedtobea”rolling” period, beginning on the datethat thefirgt section(s)
passedis(are) taken.

& Candidateswho have* conditiona” statuswhen the examination movesto CBT will haveatranstion period to
completetheremaining sectionsof the CPA examination. In Nebraska, candidates should havetheremaining
number of times|eft under conditioning to passunder the CBT. For example, if aconditioned candidate had four
of thefiveallowed examinations|eft under the paper and pencil exam, that candidate would be given four sittings
under CBT to completethe remaining section(s).

The Board would encourage you to visit the AICPA'sweb sitefor updatesto the status of the CBT (www.aicpa.or g).

MANY THANKS TO EXAM PROCTORS tobeheldat the Lancaster Events Center at 4100 North
The Board would not be able to conduct the examination ~ 84th Streetin Lincoln. If you can help with proctoring any
without the assistance of many volunteers. Itistheirwilling-  of theremaining CPA examinations, pleasecall the Board
nessto proctor one or two days each exam that makesthe  officeat (800) 564-6111 or (402) 471-3595in Lincoln, or
examination process secure and successful. Many, many ~ €mail LisaKoch at nbpa02@nol.org.

thanksto thefollowing who proctored the May, 2002 CPA

examinaion:
Cindy Brenneman
B. T. Friedrichsen

\J/‘i/:y?gml\‘;;ers FUTURE EXAM DATES
Joam Mo.rrison The paper and pencil CPA Examination will be given on
the following dates:
Paul H. Powers May 8-9, 2002
Paul Shoemaker November 6-7, 2002
May 7-8, 2003
The November 2002 and both 2003 exams are scheduled November 5-6, 2003
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Licensing

SHAREHOLDER ELIGIBILITY

Recently the Board was posed with aquestion on terminol-
ogy inthe Rulesregarding when ashareholder of aprofes-
sional corporation ceases to be an eligible shareholder.
Chapter 11, Section 003 of Title 288 - Revised & Substi-
tuted Rules of the Board reads asfollows:. “ A corporation
registered under Section 1-134 of the Act and any corpo-
ration granted apermit under Section 1-136 of the Act shall

be subject to the Rules of Professiona Conduct. Any share-
holder who ceasesto be eligibleto be ashareholder shall

be required to dispose of all of hisor her shareswithina
reasonable period to aperson qualified to be asharehol der
or tothecorporation.”

At the Board's March 24-25, 2002 meeting, the Board
issued thefollowing interpretation of when ashareholder
becomesineligibleto be ashareholder:

1) A licensee shareholder ceasesto bedigibleto beashare-
holder when he/she no longer has an active permit to prac-
tice. Additiondly, alicensee shareholder ceasesto bedli-
gibleto beashareholder of afirmwhen thelicensee share-
holder terminatesfromthat firm. A licensee who becomes
anon-licensee and remainswith thefirmmay beédligibleto
be ashareholder under 1-162.01 of the statutes;

AND,

2) A non-CPA shareholder ceases to be dligible to be a
shareholder when any of the conditionsof 1-162.01 of the
Public Accountancy Act areviolated, including active par-
ticipationinthefirm.

Pleasenotethe definition of licenseeunder Title288: “‘Lic-
ensee’ shall mean the holder of a CPA certificate, active
permit, or inactiveregistration issued by theBoard.” “Ter-
minates’ inthisinterpretation meanseither voluntary or in-
voluntary separation fromthefirm.

RENEWAL TIME IS HERE!

All firm permitswill expire on June 30, 2002, and must be
renewed prior to that datein order for the firm to continue
to practice public accountancy and to “hold out” or repre-
sent itself asa CPA firm. For al individuas whose birth
year isan odd year, the active permitsto practice and the
inactiveregistrations also expire June 30 of thisyear. Re-
newal forms were mailed from the Board' s office in the

weeksfollowing April 15, alongwithacover letter explain-
ingtherenewal process. If anindividual with an active per-
mit to practicewasdeficient in Continuing Professiona Edu-
cation, heor shewould not havereceived arenewal form;
but, instead, should have received an application for an In-
active Registration. Thosewith deficienciesin CPE that
wish to renew the active permit must clear their deficiency
by June 15.

Any active permit holder who does not renew the active
permit or apply for an Inactive Registration by June 30 will
receive aCertified Letter on July 1st notifying him or her
that the permit has expired and he/she can no longer prac-
tice public accountancy, nor hold out asa CPA. Inaddi-
tion, Sncethereareno provisonsadlowing an“untimely” or
laterenewa of apermit, thelicensee may haveto enter into
aStipulation and Consent Order withtheBoard in order to
renew apermit or register inactive after July 1.

<\/
/" - f

Every individud licenseeisresponsiblefor therenewal of
hisor her own license. However, somefirmshaveaprac-
ticeof holding renewalsuntil they have collected dl there-
newals of the licenseeswith thefirm, and then submitting
themtotheBoard dl together. This“bundling” of applica
tionscan causedeay inanindividua’ slicensebeing issued.
The Board would encourage thosefirmswho “bundle” to
submit their renewasearly.

Applicationswill not be accepted unlessthey arefilled out
completely, havean origina signature, and havethe correct
renewa feeattached. Usethefollowing checklist to make
sureyour renewal isprocessed:

& Besurethe Board hasyour current mailing addressand
telephone number.

& Besureto read therenewal instructions carefully and

continued on page 7



Renewals, continued from page 6

complete each section of theform.

= Besuretofileyour renewd form early - remember your
current license expires June 30!

& Be sure you make out your check to the “Nebraska
Board of Public Accountancy.”

& Be sure to mail your check and renewal form to the
Board saddress. PO. Box 94725, Lincoln, NE 68509.
& Besureyou havereported your CPE hoursin advance
of gpplying for an active permit.

If you haveany questionsabout therenewa process, please
besureto cal the Board office.

FORM OF PRACTICE RULES

After the Board printed itsinterpretation of the* Form of
Practiceand Name” interpretation in the November 2001
Board Newsletter, the office received calls, emails and
lettersfrom licenseeswondering about their compliancewith
therules. The Board has reviewed the correspondence
and communicated with each of the licensees about com-
plianceissues.

Themessage on the Board' s philosophy on complaints of
violationsof the Law and Rulesbearsrepeating here. The

Boar d isreactive, not proactive, in dealing with com-
plaints. If the Board receives awritten complaint that a
CPA isnot in compliancewith the Form of Practice Rules,
it will follow its proceduresin setting up acomplaint and
investigating the matter. A letter of inquiry fromaCPA or
CPA firm seeking assistance in determining whether itisin
compliancewith theform of practiceruleinresponsetothe
Form of Practice Rulesinterpretation will not be consid-
ered acomplaint.

If aCPA or CPA firmisnotified that they are not in compli-
ancewith the Rules, the expectation of the Board isthat the
matter will be corrected to comeinto compliance as soon
aspossible.

A licensee d so hasthe option - for proposed conduct - of
petitioning the Board for the issuance of an Agency De-
claratory Order. The"Declaratory Order" isadefinitive,
written opinion of the Board regarding complianceissues
for conduct beforeit occurs. Chapter 12 of Title 288 is
devoted to the processfor obtaining aDeclaratory Order.
A copy of Title 288 - Revised & Substituted Rules of the
Board can be obtained from the Board's web site at
www.nol.org/home/BPA. Click onthebluebuttononthe
left hand sidethat says"Rulesand regulations,” and then
search by Chapter. Questionsmay be directed to Annette
Harmon, Executive Director.

Address Change? Let us know!

Rule 007.06 of Chapter 5 requires every certificate holder to notify the Board in writing within thirty days of any change of
address or change of employment. The Board will not change your mailing address without written authorization from you.
Notifying the Nebraska Society of CPAs of an address change will not change the mailing address on file with the Board.
Check the mailing label on the back page, make corrections and return thisform to: Board of Public Accountancy, P.O. Box
94725, Lincoln, NE 68509. You can also change your address online on our web site: www.nol.org/home/BPA!

Name Certificate #
Home Address
City State Zip
Phone E-Mail
Work Name
Work Address
City
Phone E-Mail
Use Home or Work for Mailing Address? Effective Date




THE BOARD'S MISSION STATEMENT
+¢ To protect the welfare of the citizens of the state by
assuring the competency of licensed accountants.
+¢ To serve the needs of the public accountancy mem-
bership by assisting them in complying with Nebraska
law and Board-promulgated rules and regulations.

GOALS AND OBJECTIVES
1. Issue permitsto practice to Certified Public Accoun-
tants, public accountants and firmsto practice public ac-
countancy.
2. Administer a Certified Public Accountants (CPA)
examination twice a year.
3. Monitor completion of continuing education programs
for licensed accountants.
4. Monitor compliance by licensed accountants with
professiona standards and investigate registered com-
plaints.
5. Respond to inquiries from public, applicants, licens-
ees, consumers, attorneys and public and private agen-
cies.
6. Develop and promote passage of legidation regard-
ing regulation of public accountancy.
7. Ensure Board and office operate in afiscally respon-
sible manner.

BOARD OF PUBLIC ACCOUNTANCY

BOARD MEMBERS
Nina B. Kavich, CPA Chair
William L. Gaines, Jr., CPA Vice Chair
Michelle R. Thornburg, CPA Secretary
Terry G. Ellinger, CPA
H. Dean Graf, CPA
William C. Nuckolls, Public Member
Kathleen J. Smith, Public Member
Roger E. Thompson, CPA

BOARD PERSONNEL
Annette L. Harmon, CM, Executive Director

Nebraska State Board of Public Accountancy
290 The Apothecary, 140 N. 8th Street
PO. Box 94725
Lincoln, Nebraska 68509-4725

Telephone: (402) 471-3595
or 1-800-564-6111
FAX: (402) 471-4484
Web site:  http://www.nol.org/home/BPA
E-mail: nbpa0l@nol.org
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